MEASUREMENT AND PAYMENT.

(REV 3-18-04) (3-04)

SUBARTICLE 9-2.1.1 (Page 88). The second paragraph is deleted and the following substituted:




Price indices will be determined by the Department and will be available on the Construction Office website before the 15th of each month, at the following URL: www.dot.state.fl.us/construction/fuel&Bit/Fuel&Bit.htm .

SUBARTICLE 9-2.1.2 (Pages 88 and 89). The third paragraph is deleted and the following substituted:




The API will be available on the Construction Office website before the 15th of each month at the following URL: www.dot.state.fl.us/construction/fuel&Bit/Fuel&Bit.htm .

ARTICLE 9-2 (Pages 88 and 89) is expanded as follows:



9-2.1.3 Steel: On Contracts having an original Contract Time of more than 180 calendar days, or more than 50 tons [50 metric tons] of scrap steel as a component of Indexed items, the Department will make a price payment on each applicable progress estimate to reflect increases or decreases in the Scrap Steel Price (SSP) at the time of delivery of scrap steel to the material fabricator from the SSP in effect during the month in which bids were received. The Contractor must make a timely request for payment or deductions by submitting an invoice, no later than 12 O’clock noon, Monday, after the estimate cut-off date for any month during which any delivery of scrap steel to the material fabricator is made. The Contractor will not be given the option of accepting or rejecting this adjustment, and failure to timely submit an invoice constitutes a material breach of the Contract. SSP adjustments will be made only when the delivery month SSP (DSSP) varies by more than 5% of the SSP prevailing in the month when bids were received (BSSP), and then only on the portion that exceeds 5%. No adjustment will be made for changes in, including but not limited to, the cost of manufacturing, fabrication, shipping, storage, etc.



The Indexed items are defined as follows:





(1) Steel Girders (including structural bolts, metal attachments, and structural steel in sign supports).




(2) Reinforcing bar paid under Section 415.





(3) Steel Piling.



The Department will determine the monthly SSP, by averaging the Consumer Buying Price indices for Shredded Auto Scrap (Chicago) and No. 1 Heavy Melt (Chicago) as published by the American Metal Market (AMM). The SSP will be based on averages in effect from the 1st thru the 10th of each month. The price shall be adjusted to dollars per pound [kg]. The SSP will be available prior to the 15th of the month at the following URL: 
www.dot.state.fl.us/construction/scrapsteel/scrapsteel.htm .




The Contractor will certify the following for the period represented by each invoice:





(1) The dates and amounts of steel shipped from the mill to the material fabricator.





(2) The amount of scrap steel (by weight) incorporated into the Indexed items.



Payment on progress estimates will be adjusted to reflect adjustments in the prices for scrap steel materials in accordance with the following:





SCA = (ID) (Q)





Where SCA = Steel cost adjustment, in dollars;





Where Q = quantity of scrap steel, in pounds [kg].




Where ID = Cost Difference = [DSSP – 0.95(BSSP)] when the SSP has decreased between the month of bid and month of this progress estimate.





Where ID = Cost Difference = [DSSP – 1.05(BSSP)] when the SSP has increased between the month of bid and delivery.




Adjustments will be paid or charged on the current progress estimate to reflect the index difference at the time the steel was shipped from the mill to the material fabricator.




The Prime Contractor receiving an adjustment under this provision shall distribute the proper proportional part of such adjustment to subcontractors or suppliers as applicable.




No adjustments will be made for any indexed items manufactured from steel having a mill shipping date prior to the letting date of the Contract.
