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3-4 Release of Proposal Guaranty. 
 The Department will release all proposal guaranties except those of the two Bidders with 
the highest proposal scores immediately following the opening and checking of the Proposals.  
The Department will immediately release the Proposal Guaranty of the two  Bidders with the 
highest proposal scores after the successful Bidder delivers the executed Contract and a 
satisfactory bond to the Department, except that the Department will not retain the proposal 
guaranty of the next-to-lowest Bidder longer than 50 days after the opening of the Proposals 
unless the Department awards the Contract to the next lowest responsible Bidder prior to the 
expiration of this time limit. 
 
3-5 Contract Bond Required.  

3-5.1 General Requirements of the Bond:   
 

3-5.1.1 Bond Requirements for Multi-Year Contracts: Upon award, furnish to the 
Department, and thereafter continue to furnish to the Department during the term of the Contract, 
a Payment and Performance Bond guaranteeing the contract obligations for each twelve -month 
period of the Contract.  

  No later than the date of Contract execution, provide to the Department a 
Payment and Performance Bond on Department Form No. 375-020-59 in a penal sum equal to 
the first year’s annual Contract amount including no-bid pay items under the Contract. Annually 
thereafter, between thirty and forty-five days prior to the contract anniversary date, provide to the 
Department a Payment and Performance Bond on Form No. 375-020-61 in a penal sum equal to 
the upcoming year’s annual Contract amount, including no-bid pay items. Regardless of the 
number of separate bonds or bond continuations provided by the Surety hereunder, the Surety’s 
liability for each bond or bond continuation will be limited to the contract amount for the twelve-
month period for which the bond or bond continuation is provided. 

  Obtain the Payment and Performance Bond from a Surety authorized to 
conduct business in the State of Florida. Each Payment and Performance Bond must be executed 
only on the forms provided by the Department. Failure to provide any of the required Payment 
and Performance Bond’s to the Department within the aforementioned time frames will entitle 
the Department to annul the award, declare the Contractor in default, terminate the Contract, or 
decline to renew the Contract, all in the Department’s sole discretion. 
 
 

3-5.1.2 Bonds for Improvement, Demolition or Removal Contracts of $25,000 or 
Less: 
(Not included) 
 
 

 3-5.2 Continued Acceptability of Surety: Provide a surety bond that remains acceptable 
to the Department throughout the life of the Contract.  In the event that the surety executing the 
bond, although acceptable to the Department at the time of execution of the Contract, 
subsequently becomes insolvent or bankrupt, or becomes unreliable or otherwise unsatisfactory 
due to any cause that becomes apparent after the Department’s initial approval of the company, 
then the Department may require that the Contractor immediately replace the surety bond with a 
similar bond drawn on a surety company that is reliable and acceptable to the Department. In 
such an event, the Department will bear all costs of the premium for the new bond, after 


